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Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Figures to the right indicate marks of the

1 (a)
(b)
UA-0670]

questions.

(3) Show the necessary calculation as a part of

your answer.

Rs.
Opening stock ........cccccceeeeeeeiiii. 29,000
Purchase .....cooovveeiiiieiiiaeeii. 2,42,000
SaleS e 3,20,000
Gross profit .......c......... 33%% on cost
Calculate stock turnover ratio.
Margin of safety 37.5%
Profit volume ratio ......................... 40%
Fixed coSt..cooneveiniiiiaeeean. Rs. 5,00,000

Find out
(1) Current sales

(2) Current profit.

10
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(¢) Calculate cash flow from operating activities from the
following details :

Particulars 1-4-2010 1-4-2011
Rs. Rs.
Profit and Loss Alc. 1,10,000 80,000
General reserve 30,000 70,000
Provision for depreciation
on plant 90,000 1,20,000
Creditors 52,000 45,000
Preliminary expenses 8,000 6,000
Debtors 75,000 55,000

One item of plant costing Rs. 60,000 having book
value Rs. 40,000 was sold for Rs. 55,000.

4) Mayuri Co. Ltd. issued 12% debenture of Rs. 100 each
with 10 years maturity at discount of 5%. If the tax rate
is 35% then compute the after tax cost of debenture.

2 The balance sheet of Shri Snehal Co. Ltd. as on 31-3-2011 12

as follows :
Liabilities Rs.| Assets Rs.
Equity share capital | 15,00,000 | Fixed assets 19,51,000
8% Pref. share Marketable
capital 5,00,000 | 1investments 13,000
12% Debentures 1,00,000 [ Stock of finished
Retained goods 1,00,000
earnings 2,50,000 | Stock of raw
Bank materials 60,000
overdraft 10,000 [ Debtors 4,15,000
Other current Advanced to
Liabilities 2,40,000 | staff 4,000
Cash on hand 4,000
Cash at bank 3,000
Under writing
commission 50,000
26,00,000 26,00,000

UA-0670] 9 [Condt...



Additional Information Rs.
(1) Total credit sales (83% of the total

SAleS) e, 24,90,000
(2) Rate of gross profit 1S ........cccccccoveeveeeeeereeeeeneeenennnns 32%
(3) Net profit (Before interest and

35% taxation) .........ccooeiiuiiiiiiiee e 5,06,000
(4) Opening stock (Finished and raw

Materials) . ... 6,40,000
(5) Total working days are ............ccooooevvvvviiieeeeeeeeennnn, 300

Calculate the following ratios :

(1) Liqud ratio

(2) Interest coverage ratio

(3) Debtors ratio

(4) Stock turnover ratio

(5) Proprietary ratio

(6) Net profit ratio

(7) Long term funds and fixed assets ratio
(8) Return on equity share capital ratio

OR
2 Capital structure of Akruti company is as follows : 12
Equity share capital (each of Rs. 10) ...... Rs. 5,00,000
12% Preference share capital
(each of Rs. 100) ......ccoovmmmmiieiiiiiieee, Rs. 2,00,000
15% Debenture (each of Rs. 500).............. Rs. 3,50,000
Rs. 10,50,000

The market price of equity share is Rs. 55. The company
is expected to declare a dividend per share of Rs. 3 and there
will be growth of 10% in the dividends for the next 5 years.

The preference share are redeemable at a premium of
Rs. 5 per share after 10 years and currently traded at
Rs. 90 in the market.

Debenture redemption will take place at 10% premium
after 8 years. Their current market price is Rs. 450 per unit.

The corporate tax rate is 35%.

Calculate the cost of equity share, a preference share
and debenture.
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3 The Balance sheets as on 31-3-2010 and 31-3-2011 and 12
the statement of Profit and Loss Account for the year ended
31-3-2011 of Khyati Co. Ltd. are as follows :

Liabilities 31-3-'10 31-3-'11 | Assets 31-3-'10 31-3-'11
Equity share Land and
capital 5,00,000 5,50,000 | buildings 2,70,000 —
P & L Ale. 2,00,000 2,50,000 | Land and
Creditors 2,50,000 2,30,000 [ building at
Bank market price — 3,30,000
overdraft — 1,00,000 [ Machinery Less :
Out provision
standing of depreciation 1,80,000 4,60,000
expenses 10,000 8,000 | Furnitures — 33,000
Provision for Investments 1,40,000 1,60,000
income tax 1,00,000 1,20,000 | Debtors 1,80,000 1,560,000
Stock 2,60,000 1,00,000
Cash & Bank 30,000 25,000
10,60,000 12,558,000 10,60,000 | 12,558,000
Statement of Profit and Loss A/c. for the year ended
31-3-2011 :
Particulars Rs.
Sales 30,45,000
Less : Cost of goods sold and administrative,
selling and finance expenses (Including
provision for depreciation of Rs. 50,000
on machinery) 28,90,000
1,55,000
Add : Profit from sales of machinery (cost
price of sold machinery is Rs. 90,000) 15,000
1,70,000
Add : Profit from re-valuation of Land
and Building 60,000
2,30,000
Less : Loss from the sale of investments
(Cost price of sold investments of Rs. 70,000) 10,000
2,20,000
Less : Provision for Income tax 1,10,000
1,10,000
Add : Balance of previous year 2,00,000
3,10,000
Less : Dividend paid 60,000
Balance carried forward 2,50,000
UA-0670] 11 [CondLt...



Accumulated depreciations on machinery are as under :

On 1-4-2010 ..o Rs. 1,30,000

On 31-3-2011 ..o Rs. 1,25,000

Prepare :

(1) Statement showing changes in working capital.

(2) Statement of sources and application of fund for the year
ended on 31-3-2011.

OR

Prepare cash budget of Meena Co. Ltd. for four months 12

ending on 31-12-2011 :

Particulars Total Prod. Admi. Selling

sale Exp. Exp. Exp.
Rs. Rs. Rs. Rs.

June, 2011 5,00,000 [ 25,000 18,000 20,000

July, 2011 6,00,000 | 30,000 16,000 22,000

August, 2011 7,00,000 | 28,000 16,000 23,000

September, 2011 6,50,000 | 32,000 18,000 24,000

October, 2011 6,20,000 | 36,000 14,000 26,000

November, 2011 5,60,000 | 40,000 15,000 28,000

December, 2011 8,00,000 | 35,000 21,000 25,000

Other details are as under :

(1) Cash sales is 20% of total sale, 50% amount of credit
sale is received in next month of selling, 25% amount
in the second month and 25% amount in the third
month of selling.

(2) Cost of sale is 70% of sale. For anticipating sales of each
month necessary material purchases are made in the
pre cending month. Payments are done in next month
of the purchase.

(3) Time lag for payment of production exp. is one month,
administrative expense is 1/2 month and for selling
expense 1s 1/4 month.

4) Quarterly interest on 8% debenture of Rs. 2,00,000 is
to be paid at the end of September and December.

(5) Company has installed the new computer in lien of the
old computer in an exchange offer and amount of
difference for Rs. 55,000 to be paid in November, 2011.

(6) Sales tax of Rs. 15,000 will be paid in October, 2011.

(7) Advance income tax of Rs. 32,000 will be paid in
December, 2011.

(8 Refund order for Rs. 12,800 of last year income tax will
be received in October, 2011.

(9) Cash balance as on 1-9-2011 1s Rs. 75,000.
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4  The following are the balance sheet of J & G Co. Ltd. : 12
Liabilities 31-3-'09| 31-3-'10 | Assets 31-3-'09 | 31-3-'10
Rs. Rs. Rs. Rs.

10% Pref. shares Buildings 1,72,500 | 2,40,000
of Rs. 10 on Stock 1,22,400 | 1,17,000
which Rs. 8 Land 2,00,000 | 1,00,000
is paid 4,00,000 — | Plant 7,50,000 | 8,50,000
Equity share of Debtors 5,27,600 | 4,23,000
Rs. 10 fully Cash balance 77,500 | 1,00,000
paid 6,00,000] 7,50,000 | Pre paid
Share premium 5,000 — expenses 12,500 15,000
Capital reserve — 25,000 | Bills receivable 17,500 30,000
Capital redemption Miscellaneous
reserve —1 3,50,000 expenses 1,20,000 | 1,25,000
General reserve 4,50,000] 2,00,000
P. & L. Alc. 2,00,000| 2,50,000
Provident fund 50,000 50,000
Creditors 1,00,000 75,000
Bills payable 1,95,000 3,00,000

20,00,000 | 20,00,000 20,00,000 |20,00,000

Additional Information

ey

)

3)

4)

()

©6)

The stock was valued 10% less in the previous year,
which decided to show at original (cost) price from the
year 2009-2010. Stock is valued at its cost price on
31-3-2010

The company has redeemed preference share at 5%
premium in the beginning of the current year after
complying with the required provision of law. For this
purpose required amount is transferred to capital
redemption reserve from general reserve.

Dividend of Rs. 1,50,000 is declared and paid on equity
share capital.

The company has made provision of Rs. 75,000 for
depreciation on plant during the year the plant of book
value of Rs. 25,000 was sold with loss of Rs. 5,000.
A piece of land was sold, profit of which was credited
to capital reserve.

Miscellaneous expenses of Rs. 25,000 was paid during
the year.

From the above information prepare cash flow statement

as per A.S. 3.

UA-0670]
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Jekishan Co. Ltd. gives the following information for
the year ending on 31-3-2011 :

Sales unitS .....oooeveveeineeiieeeeeen. 15,000
Profit volume ratio......................... 30%
Margin of safety ............................. 45%
Selling price per unit ................ Rs. 60
Calculate :

(1) The present profit.

(2) The required sales amount to earn a profit of
Rs. 2,43,000.

(3) If variable costs are reduced by 20% then what will be
the new break even point (in rupees)

(4) Sales amount required to maintain the present profit
even if the selling price is to be increased by 25%,
variable cost are increased by 25% and fixed cost are
increased by 30%.

(5) Probable sales amount when the loss is Rs. 21,000.

(6) Margin of safety at a profit of Rs. 9,90,000.

(@) The following particulars are obtained from the
records of Manshi Co. Ltd. :

Selling price per unit .................. Rs. 80
Variable expenses per unit......... Rs. 50
Sales units .......cooveeeeeneeen. 30,000 units
Present 10SS......ccevvvvvennnnne. 25% on sales
Find out :

(1) Break even point units.
(2) Selling price per unit at the new break even point
60,000 units.

(b) Jay company has issued 1,000 preference share of
Rs. 500 each for 12% dividend at a discount of 10%.
These preference shares are to be redeemed after 10
years at their face value. The expenditure of issuing
preference share is Rs. 5,000.

Calculate the cost of Preference share capital.
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(b)

Compute the cost of debt in each of the following

circumstances :

Taxation rate ........ccccccceeeeviiinieeeiniiinnnnnnns 40%
Rate of interest .........ccccceeeevviiiieicninnnnn. 16%
Face value of debenture ................... Rs. 100
Redemption period .................oooo....t. 10 years
Flotation cost ........cccocovviiiiieiiiiiiiiiiieeee. 10%

(1) When debenture are issued at 10% discount.

(2) When debenture are issued at 5% discount with the
condition to redeem at 15% premium.

OR

Write notes on responsibility accounting. Explain
its advantages and limitations.

Explain advantages and limitation of performance
budgeting.

6  Write short notes : (any three)

ey
)
3)
4)
()
©6)

UA-0670]

The role of Computers in Accounts
Methods of financial statement analysis
Functions of Management Account
Utility of profit volume ratio
Importance of cost of capital

Limitations of Accounting Ratio Analysis.

12
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